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An update from

SAMEEEKSHA Secretariat:
(August 2016 — March 2017)
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%* Presentations

= SAMEEEKSHA platform and TERI-SDC’s EESE
project update (TERI)

= Activities under the BEE-SME Program (BEE)
= Design and demonstrate an ESCO business
model to promote EE motors in chemical

industries in Ankleshwar, Gujarat
(International Copper Association & TERI)

= GIZ responsible enterprise financing
guidelines and risk Assessment Framework

*» Discussions

= Popularizing the ‘MSME Energy Map of
India’

= Members contribution to web-site
= Themes for upcoming newsletters
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A PLATFORM FOR PROMOTINGE ENERGY EFFICIENCY

IN THIS ISSUE...

WILENE 1| ISSIE 4] IECEMEER 24

VISION

CAMEEEREHA envisges
A fohust and compatite
SWE LOCTOr DUt on strong
foundatiors of  knowdedge
and capabltks in o he
dovelogemoni,  application.
and promotion of enorgy-
&M ant and emvirenmsnt-
TGl teChRologke.

IN SMEs

This Iszue has, a5 lts theme, the financing of enargy efficlency [EE] in the SME sactor. Major challenges continwe o
be faced by SMEs In ralsing |oans for adopdon of EE tachinolaglas [EETS) and bast oparadng praciloss (BOP). These
challenges are nen-fnanclal (low awareness abowt EETS and BOPs, non-avallabllyy of customized technological
options at the kocal level; [ack of skilled factory-foor personnel andjor L5Ps; and 0 on) as well as Anancial (high
up-fromnt Coses of EETS inmany Cases; lack of Capacities among SMES to Mest the nonms{requirements of banks in
regand to Credit hiskory, acCounting practlces, doowmentation, and 50 an). On the oceher hand, banks and Ananclal
Inztitutions too fate challenges in evaluzing and spproving EE 12an applicatians from SMES [Dvercoming the Tisks'
associated with financing future energy and cos: savings; lack of technical experdzs to evaluzee EETS/BOPs; the
retatively small beket si2e of EE ians w3 SMES: 200 55 on) and It MAnILDng the EE (oans 2fer thay are sancdaned.

I Cogiar ¢0 thiw more lighe on the chalienges faced Dy both sides, and on the solutons thae are being devised
and Implementsd to overcome them, this Esue features Intervsws with senior functonarles from two Indlan
fnancial instltutions that are playing 3 prominent role in financng EE In the Indlan SME sector through innovative
schemes and financlal products: Small Industrles Development Bani of India (SIDAN), and YES BANK. Also presented
In thiz Issue are highlights of 3 few International Infuatives t@ Anance EE among SMES, winkch could provide useful
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IMVESHTIEN:S. HOWEVEN, the practce Is stll at a
NasCEnt Skage and Soma of the challanges Inclube:
= Umited gocwmentation and monioring. Given
the nature Of Indusiry with lmiad sysems
and processs In place, k becomas difficul o
monitor the Improverment In tarms of energy
and monetary benafis arising out of EE projects.
Withowt Claar and quaniified benefies, k becomas
TNt tO IdEnkify AiNAancing opportuniles in such
Projects, thus IMpackng the Uitmats cutcome of
realizing energy saving potertial
EE not Defng @ priority: Even though EE Is a
source of quick and risk free returns, k is much
IoWer down the pricrity ISt given the pressuras
for DUsiNEss OevelDpment, cComplance and
production numbers. This ks compounded by the
limivad knowiedge and exposure of MSMES 1o EE
projects and opportunites
Small tickst size: EE Interventions come at much
|OWer COSt with FESpECt w0 the tOtal assess of
the company, making It dificult to evaluate as a
stand-alone project for inzncing
- Chalenges  in implemendng  process
MOMNCaHons: EE IMPIBMENation May require
a few process changes/technical modifications.
MSMEs may reguire capachy bullding on thelr
techical expentise w0 bring about such changes.

Q: What do you think can be done
to overcome these challenges?

Ak YES BANK, we ballieve that EE IS 3 sUNMse Seckor
for fnancing, given ks clear business case. The bank
has developad extensive exparience In working with
lzading ESCOS N the couniry o provide EE Anancing.
The bank nas angagad with SIDEI o provioe parual
iz quarantee for tha I0ans given o ESCOS this year.
Warlous EE projects have already been evaluated by
the bank and |oans have been sanctoned In aneas

WiE anergy use aMcEncy In bullmngs, aquipment
TEplacEMment IN Nospitats, and skrast BgEng.
Hiowever, to fast wrack the EE agenda among MSMEs,
|mumfcumrg staps would ba critical;
= Increasing awarensss on EE among MSMEs: EE
snould De propagated among the MSMES as
a Cost-saving mechanism basad on payback
periods, Increasing ks priorty among  other
avallable Investment options
= Guaramesd sawvings o0 ESCOs  Guaranteed
manetary saving from EE projects would help
attract debe capital wowards them. Funds from
povemnment, mulblateral agendes can  be
IEveraged to provide TENIMUM  Quaraniesn
paymant to the ESCOS as pare Of e off-taker
Contracts in additon o the guarantees avallzble
to fnancial Instiutions for ESCO financing
« Cresing MSME groups Individual MSMES
may have Umied capacity for iwestment In
tachnology, NOWaves, CONETEnt groups of MSMES
or clusers may avall loans for cutting-edge
technologles 1o enable higher energy saving at
arfordable rakes
= Value chain support from the fage companies:
There has been a great push towards greening
supply chalns of large comporations. Such
COfporations may hanonotd the MSMES In thalr
supply chaln to use EE tachnology by giving them
tachnical suppore and providing guarantees o
Increase the financing pocentlal of such projects
YES BANK 5 commited to being 3 one-sop
solution provides for e MSME sector Dy casedng
to 2l ther Danking requiements as well as
anhancing  thalr  emironmental  suskainabiliey
through energy efficlency, to help them become
globaily CoMmpatiive, Doth In terms of ouput and
affidancy, and contibute wwards achleving the
Prime Ministers vislon of "Zero Defece, Zero Efect”.

ollsborative platform aimed at pooling the knowledge

and synergt = efforts of various

ons and institutions—indian

g
and intermational, public and private—that are working towards the commaon

goal of facilitating the development

Smiall and Medum Enterpriss

(SME} sector in India, throwgh the promotion and adoption of diean, energy-

efficent technologees and practices.

SAMEEEKSHA provides a unique forum where industry may mterface with
funding agencies, research and development (RED] institutions, technology
development specialists, government bodies, training institutes, and

academia to facilitate this process.
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d  Published two issues (September ‘16 and December '16)

O Sep’ 16 Issue (Focus theme: Brick manufacturing)
=  Promoting REBs: GEF-UNDP-MoEFCC project

=  Promoting energy efficient firing technology in Varanasi brick cluster:
BEE-SME program

=  Profile on Varanasi brick making cluster
=  Summary of 11t Meeting of SAMEEEKSHA

1 Dec’16 Issue (Focus theme: Financing of energy efficiency in SME sector )
= |nternational experience in financing energy efficiency in SME sector
=  SIDBI schemes and products to finance energy efficiency in SMEs
=  YES bank schemes and products to finance energy efficiency in SMEs
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Collation of MSME energy data

» Total clusters covered : 79 MSME clusters

v" TERI-SDC partnership: 40; BEE-SME project: 26; TERI-Shakti project: 10; SIDBI-
World Bank : 3

» Types of clusters include:

v' Foundry & forging, Ceramics, glass & refractories, Chemicals,
Food processing, Engineering, Textile, Brick manufacturing and

Others

v Includes energy consumption of a few prominent clay fired
brick making clusters at state level
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SAMEEEKSHA

Summary of energy consumption

1 Foundry & forging 1.75
2 Ceramics, glass & refractories 5 1.44
3 Chemicals 3 0.78
4 Food processing 17 0.36
5 Engineering 12 0.72
6 Textile 7 3.01
7 Others 10
8 Brick

0.17

18.26
Total energy consumption accounted : 26.5 million toe
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SAMEEEKSHA Website

Sameeeksha x \
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l!l'i;lSH SMALL AND MEDIUM ENTERPRISES: ENERGY EFFICIENCY KNOWLEDGE SHARING
A PLATFORM FOR PROMOTING ENERGY EFFICIENCY IN SMEs

Vision » | Mission »

MSME Map ACTIVITIES KEY ORGANIZATIONS NEWS [ EVENTS

SAMEEEKSHA envisages a robust and compefitive small
and medium enterprize (SME) sector built on sfreng
foundafions of knowledge and capabiiifies in the
development, applicafion and promotion of energy efficient

= About SAMEEEKSHA
3 Background and context
3 Core committee
# Members
+ Project briefs
+ Resources
# Newsletters
» Books, Publications and Brochures

¥ Videos and Presentations

4

Case studies

4

DPRs and Cluster manuals

4

Cluster profiles

+ Templates
+ Contact us
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Discussion points
** Themes for upcoming newsletter issues

** Popularizing MSME Energy Map of India

+* Contribution of other members for SAMEEEKSHA website
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